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STATE or HAWAII
DEPARTMENT OF HUMAN SERVICES

P4 O. Box 339
Honolulu, Hawaii 96809-0339

February 26, 2015

Memorandum

TO: The Honorable Sylvia Luke, Chair
House Committee on Finance

FROM: Rachael Wong, DrPH, Director

SUBJECT: H.B. 1161 HD1 - RELATING TO HEALTH

Hearing: Thursday, February 26, 2015; 11:00 a.m.
Conference Room 308, State Cap" olit

PURPOSE: The purpose of this bill is to appropriate funds to the

Department of Human Services to expand certain health care services to restore

basic adult dental bene ts to Medicaid enrollees and to provide outreach and

eligibility services for individuals and families at Federally Quali ed Health

Centers. The proposal appropriates funds from the community health centers

special fund to establish health care homes.

DEPARTMENT’S POSITION: The Department of Human Services (DHS)

appreciates the intent of this measure that would fund the restoration of adult dental

bene ts; fund out-stationed eligibility workers; and fund the establishment of a health

home program. These initiatives are supportive of our overall goals and objectives but we

are concemed about the cost implications generated by the proposal and that passage of the
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bill may replace or adversely impact the priorities in the Executive Budget. DHS offers

the following comments.

Section 3 requests an appropriation of $4,800,000 to restore basic adult dental

bene ts to Medicaid enrollees. The Department estimates that re-establishing an adult

dental program for Med-QUEST adults to provide dental bene ts up to $500 per person

per bene t year and also provide medically needed dentures up to $500 each for upper and

lower dentures would cost a total of $12,464,103 of which it would require $4,799,926 in

general funds.

While we continue to review the Ninth Circuit's 2013 decision in Califomia

Association of Rural Health Clinics vs. Douglas, it is the DHS’ initial determination that

the Hawaii Medicaid program is not required to cover adult dental services provided

through rural health centers/federally quali ed health centers. The DHS continues to

review the decision with the Centers for Medicare and Medicaid Services (CMS) and the

Department of the Attomey General and will keep the Legislature appraised should our

position change based on further review.

Section 4 of this measure requests $ 800,000 to provide outreach and eligibility

services at Federally Quali ed Health Centers (FQHCs). The DHS, in its base budget

under HMS 902 - General Support for Health Care Payments, has $667,000 to continue

funding 23 out-stationed eligibility workers (OEWs) at FQHCs and hospitals. Additional

funding can increase the amount of outreach activities.

Section 5 of the bill requests an appropriation of $1,000,000 to establish health

homes with funds transferred from the Department of Health’s community health centers

special fund. These funds can be used to pay for the health home services and receive

90% matching federal funding.
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STATE OF HAWAII
DEPARTMENT OF HEALTH

P. O. Box 3378
Honolulu, Hl 96801-3378

doh testimony@doh.hawau.gov

Testimony COMMENTING on H.B. 1161, H.D. 1
RELATING TO HEALTH

REPRESENTATIVE SYLVIA LUKE, CHAIR
HOUSE COMMITTEE ON FINANCE

Hearing Date: February 26, 2015 Room Number: 308

Fiscal Implications: Section 5 of this measure appropriates unspeci ed sum of monies in scal

years 2016 and 2017 to be transferred from the Depaitment of Health to the Department of

Human Services (“DHS”) to be expended for the establishment of health homes for Medicaid

enrollees at federally quali ed community health centers.

Department Testimony: The Department of Health defers all sections of this measure to the

DHS with exception to Section 5 which it supports. Based on current revenue and expenditure

projections for the community health centers special fund account, the Department is able to

transfer a sum ofmonies not to exceed $1,000,000 in each of scal years 2016 and 2017 to the

DHS for the establishment of health homes for Medicaid enrollees at federally quali ed health

centers. Section 321-1.65, Hawaii Revised Statutes indicates that moneys in the community

health centers special fund shall be used by the Department of Health for the operations of

federally quali ed community health centers.

Thank you for this opportunity to testify on this measure.
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STATE OF HAWAII
STATE COUNCIL

ON DEVELOPMENTAL DISABILITIES
919 ALA MOANA BOULEVARD, ROOM 113

HONOLULU, HAWAII 9ss14
TELEPHONE: (sue) 586-8100 FAX: (sea) 586-1543

February 26, 2015

The Honorable Sylvia Luke, Chair
House Committee on Finance
Twenty-Eighth Legislature
State Capitol
State of Hawaii
Honolulu, Hawaii 96813

Dear Representative Luke and Members of the Committee:

SUBJECT: HB 1161 HD1— RELATING HEALTH

The State Council on Developmental Disabilities (DD) SUPPORTS HB 1161
HD1. The bill appropriates funds to the Department of Human Services to restore basic
adult dental benefits to Medicaid enrollees, provide outreach and eligibility services for
individuals and families at federally qualified health centers, and appropriates funds
from the community health centers special funds to establish health care homes for
Medicaid enrollees.

This bill represents a comprehensive package of medical, dental, and behavioral
health care services with emphasis on obtaining the maximum Federal matching funds
available for the appropriations. The Council is especially pleased that Section 3 on
Page 4, lines 5-13, addresses restoring basic adult dental benefits to Medicaid
enrollees. This provision would directly benefit adults with DD in providing oral health
services that includes preventive, restorative, and prosthetic services.

The Council cannot emphasize enough the importance of comprehensive dental
care services that include preventive, restorative, prosthetic, and emergency services
for people with DD. We are all aware of how oral health, or the lack thereof, affects all
aspects (emotional, psychological, and social) of our lives. Numerous individuals can
share with you their experience of having a tooth or teeth extracted or acquiring serious
health problems because necessary dental services were not available because of the
termination of the Medicaid adult dental bene t coverage in 1996. Compounding the
challenges is the limited number of dentists on the Neighbor Islands who are available
and accessible to serve Medicaid and QUEST recipients.
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